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The stock market is playing a more and more important role in the development of 
China’s economy. In the stock market, the excessive funds of the household sector can 
be accumulated, resource configuration and economic pattern optimized, enterprise is 
growing stronger and stronger. While China’s stock market is an emerging and 
transition structure, it is more sophisticated than a mature one and therefore has an 
amazing high volatility in its growth path. The circumstance is so severe that it affects 
the whole economy and should be put into consideration. 
The excessive volatility in China's stock market is analyzed as following: we 
choose all the normal trading stocks in A shares excluding ST *ST etc as the analysis 
objects. Firstly we develop a variable named Variance Difference or VD as the proxy for 
the stock’s overreaction and studied the descriptive statistical characteristics of the 
China’s stock market. And then, we built an arbitrage portfolio calling ‘winner portfolio’ 
and ‘loser portfolio’ to demonstrate the existence of the overreaction. By illustrating that 
the arbitrage yield can’t be explained by market risks, we made further demonstration of 
it. What’s next, the subsample period is observed and we found that an obvious yield 
can be gained by buying the ‘winner portfolio’ and selling the ‘loser portfolio’  
although it differ at different stages. We observed the characteristics of different stages 
by doing that. At last, we apply Factor Analysis to extract the principal components 
affecting the VD and carried out OLS to analyze their relationships finding that PE and 
the number of new trading accounts opened by individuals are the two main factors 
matters. 
Paper believed that the lacking of price-discovering mechanism and market 
irrationality lead to the excessive volatility of the China’s Stock Market. Therefore, by 
taking some measures, for example, perfecting the stock market’s pricing function, 
developing institutional investors, encouraging value investing by some ways like tax 














Fund is also in need against a rainy day, The Selling-out Mechanism and Investor 
Protection Fund should be improved as soon as possible. 
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的成绩。截止 2012 年 12 月底，中国境内上市公司数(A，B 股)2578 家，市价总值
273137.60 亿元，流通市值 188178.73 亿元，总股本 39548.15 亿股，其中流通股本
32278.81 亿股，投资者开户数 17160.85 万户。普通投资者对我国上市公司持续健











1992 年，股市涨幅接近 10 倍，1992 年到 2005 年底却出现了 72.03%的跌幅；随后，




























日期 点位 日期 点位 
1991.02,22 134 1992.05.25 1411 15 947.08 
1992.05.25 1411 1992.11.20 394 6 -72.03 
1992.11.20 394 1993.02.16 1555 3 293.81 
1993.02.16 1555 1993.04.01 921 1.5 -40.73 
1999.05.19 1058 1999.08.06 1655 3 56.35 
2005.12.30 1161 2007.10.16 6092 21.5 424.73 
2007.10.16 6092 2008.11.04 1707 12.6 -72 
2008.11.04 1707 2009.08.04 3471 9 103.34 





























































































































































自从 Engle 在 1982 年提出 ARCH 模型以后，近三十年来对波动率模型的研究
已经成为了金融市场领域的研究热点，经济学家发表了数以万计的关于条件异方
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